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SILVER PRICE OUTLOOK 2020_______________________________________________ Report as on 15th July 2020 

 
A significant week for gold as it broke through the round number $1,800 level, a figure it last saw in 
2011, on the back of concerns about a second COVID wave in the US. Silver followed gold’s lead 
and poked its head above $19 and held above $19 as we write. Gold’s performance has been 
impressive considering that traditional buyers India and China have been absent from the market. 
As gold steps higher and higher into price regions it hasn’t seen for a long time it results in headlines 
and forecast revisions. This drives new investor interest that pushes the price up - a positive feedback 
FOMO loop. Now we would caution that many of those forecasts come with warnings that $1,800 
gold will come with a correction and period of consolidation. Early this year, the silver market was 
going through a tough time. Its reaction to the growing pandemic was in stark contrast to that of 
gold. The disconnect between the two metals rose to historic proportions, as gold rose on the back 
of deeply negative real interest rates and expectations, justified or otherwise, of rising inflation as a 
result of massive fiscal stimulus. Gold prices surged and silver prices fell as the industrial prospects for 
the cheaper sibling collapsed around the world. Despite making some recovery, silver prices have 
risen some 20% since March, Silver is still estimated to have as far again to go, according to Goldman 
Sachs as quoted by Reuters. Goldman also cited two primary factors behind its upward revision to 
silver prices. “First, coordinated global stimulus will help generate growth in industrial production and 
global economic activity,” Goldman said. “Relative to gold, silver demand is more closely tied to 
industrial production, accounting for 50% of its demand….Silver also stands to benefit from growing 
investment in solar power. “Secondly, we have argued in the past that silver is the precious metal of 
second choice after gold. This means that when interest in precious metals is moderate, investors 
may still add to gold but silver often gets overlooked. However, when interest in precious metals is 
surging (as it is now), a lot of investors historically diversify part of their gold purchases with silver. In 
this environment, silver can outperform gold because it is a smaller market and moderate relocation 
into it can lead to a material price spike.” 
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Strengths 

❏ Silver prices gained on MCX trading near to 52500 level the level we have seen last in Sept 
2013 shrugging off concerns about a further acceleration of the global Coronavirus 
pandemic despite mixed economic news. 

❏ Silver and other precious metals were lifted this week by the coronavirus crisis and the spike 
of infections worldwide. 

❏ U.S. President Donald Trump said on Friday he was not currently thinking about negotiating 
a "Phase 2" trade deal with China as relations between Washington and Beijing sour over 
the pandemic and other issues. 

❏ Physical gold sold at a premium in India last week for the first time this year, driven by 
plunging imports and a near halt in smuggling that offset the impact of high 
unemployment and a rise in domestic prices across Asia that could deter buyers. 

❏ The medium-term outlook for the economic recovery still looks very uncertain and this 
continues to provide ample room for gold and silver to float higher. 

❏ The Silver Institute indicated that silver investment demand increased by 10% in the first half 
of 2020. Industrial demand declined but started to pick up from May as economies began 
to reopen. 

❏ Speculators increased their bullish positions in COMEX gold and silver contracts in the week 
to July 7, the U.S. CFTC said. 

❏ Silver-backed ETPs have now expanded by over 25% since New Year, with the world's 
largest silver-backed ETF – the iShares Silver Trust – growing by 2.2% last week to need an 
extra 330 tonnes of silver backing, setting a fresh record of 15,614 tonnes. 

❏ Net demand to buy physical silver on Bullion Vault set a three-month record from March 
to May, also growing total client holdings by 25%. 
 

Weaknesses 
❏ In 2019, total global Silver supply outstripped demand by 973 tonnes according to the 

World Silver Survey 2020. 
❏ The prospects for a second trade deal with China appear slim after Trump told reporters 

that China’s handling of the coronavirus pandemic had “severely damaged” its 
relationship with the U.S. 

❏ The U.S. Trade Representative said that he was “very happy” with China’s implementation 
of the phase one deal, but that logistical problems created by the coronavirus had 
delayed phase two negotiations, which he said were still a “few months away.” 
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Opportunities 
❏ The Silver Institute predicts that global silver mine supply will drop by 7% in 2020 which is 

bullish news for silver, especially if industrial demand gets closer to normal levels. 
❏ WHO warned that the coronavirus has not reached its peak yet and it's still spreading at a 

high rate, which makes it hard to be contained, and also warned against closed and 
crowded places. 

❏ Prices are getting support as the world saw a record rise in new Coronavirus cases over 
the past 24 hours according to the World Health Organization (WHO), with over 212,000 
people infected on Sunday led by records in the US, Brazil, and India. 

❏ The Gold/Silver Ratio – which tracks the two formerly monetary metals' relative prices – 
back down to 97.3, the lowest in 3 weeks from the all-time highs at 127 in the middle of 
March. 

❏ Goldman Sachs Forecasts - FORECASTS SILVER PRICES AT $18.13/OZ FOR 2020, $21.75/OZ 
FOR 2021. Says "Believe We Are Entering a Near Perfect Environment for Silver to Finally 
Perform." 

❏ ABN Amro Raises 2020 Average Price Forecast for Precious Metals - Raises Silver Average 
Price Forecast to $18/oz from $15.4/oz for 2020. Raises Silver Average Price Forecast to 
$21/oz from $17/oz for 2021. Says "Against The Dollar, Gold's All-time High of $1,921 Is Now 
Within Reach" 

❏ Silver's RSI is not in the extremely overbought territory so prices may have more room to run 
in case gold continues its upside move while the U.S. dollar declines. 

❏ Increase in geopolitical tension between the US, China, India and Iran are also supportive 
of the bullion rally. 

 
Threats 

❏ The IMF says the US's economy will contract by 5.7% and shrink by 13% in countries torn by 
conflict. 

❏ More than 12.9 million people around the world have been diagnosed with COVID-19 and 
almost 570,000 have died. 

❏ There is less volatility as per ATR – Average True Range. 
❏ If COVID-19 persists then recession phase will arise, which will lead to fall in the Industrial 

demand of Silver. 
❏ If markets open as predicted, and vaccinations come successful, then people will prefer 

riskier assets for investment. 
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CHART  

 
Chart Reading:   
Silver prices on MCX had formed a bullish falling wedge pattern. Prices were in this pattern from 
the start of 2017 till May 2019. Prices broke out of this pattern at 37302 levels and continued on 
an upward trend since then. Market is expected to continue in this direction if it breaks and 
manages  to break and stay above 49290 levels. If it does it can see levels of 58987. If it fails its 
next important support is at 43296 or 0.6180 Fibonacci retracement levels. Silver prices are above 
ichimoku cloud which suggests an upward trend. The Ichimoku Lagging indicator also suggests 
an upcoming bullish trend. RSI is at 68 levels which suggests an upward trend.  Choppiness 
Indicator is at 58 levels facing downwards indicating high upcoming volatility. Vortex Indicator 
also suggests an upward trend.   
 

ACTION:  

OUTLOOK 
1 Month  Silver Range will be 48500 as support while resistance will be 54800. 

3 Month  Silver Range will be 46200 as support while resistance will be 58500. 

6 Month   Silver Range will be 44000 as support while resistance will be 62500. 
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Analyst Certification:  
We /I, Jaydeb Dey Research Analyst(s) of SMIFS Limited (in short “SMIFS / the Company”), authors and the names subscribed to this Research Report, hereby certify 
that all of the views expressed in this Research Report accurately reflect our views about the subject issuer(s) or securities and distributed as per SEBI (Research 
Analysts) Regulations 2014. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or 
view(s) in this Research Report. It is also confirmed that We/I, the above mentioned Research Analyst(s) of this Research Report have not received any compensation 
from the subject companies mentioned in the Research Report in the preceding twelve months and do not serve as an officer, director or employee of the subject 
companies mentioned in the Research Report. 
 
 

Terms & Conditions and Other Disclosures: 
SMIFS Limited is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution of Financial Products. SMIFS Limited is registered 
as Research Analyst Entity with Securities & Exchange Board of India (SEBI) with Registration Number – INH300001474.  
 
SMIFS and our associates might have investment banking and other business relationship with a significant percentage of companies covered by our Research 
Analysts. SMIFS generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of 
any companies that the analysts cover. 
 
The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without any notice. The Research Report and 
information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or 
distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of SMIFS Limited. While we would endeavor 
to update the information herein on a reasonable basis, SMIFS is under no obligation to update or keep the information current. Also, there may be regulatory, 
compliance or other reasons that may prevent SMIFS from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily 
and such suspension is in compliance with applicable regulations and/or policies of SMIFS, in circumstances where SMIFS might be acting in an advisory capacity to 
this company, or in certain other circumstances. 
 
This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor 
is its accuracy or completeness guaranteed. This Research Report and information herein is solely for informational purpose and shall not be used or considered as 
an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Securities as defined in clause (h) of section 2 of the 
Securities Contract Act, 1956, includes Financial Instruments, Currency and Commodity Derivatives. Though disseminated to all the customers simultaneously, not all 
customers may receive this Research Report at the same time. SMIFS will not treat recipients as customers by virtue of their receiving this Research Report. Nothing in 
this Research Report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your 
specific circumstances. The securities discussed and opinions expressed in this Research Report may not be suitable for all investors, who must make their own 
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the 
exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary 
because of changes in interest rates, foreign exchange rates or any other reason. SMIFS accepts no liabilities whatsoever for any loss or damage of any kind arising 
out of the use of this Research Report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to 
understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking 
statements are not predictions and may be subject to change without notice. The information given in this report is as of date of this report and there can be no 
assurance that future results or events will be consistent with this information. The information provided in this report remains, unless otherwise stated, the copyright of 
SMIFS. All layout, design, original artwork, concepts and intellectual Properties remains the property and copyright of SMIFS and may not be used in any form or for 
any purpose whatsoever by any party without the express written permission of the SMIFS. 
 
SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or 
snags in the system, breakdown of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability 
of SMIFS to present the data. In no event shall SMIFS be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential 
damages, losses or expenses arising in connection with the data presented by the SMIFS through this report. 
 
Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a) Exchange Rates can be volatile and are subject 
to large fluctuations; (b) the value of currencies may be affected by numerous market factors, including world and notional economic, political and regulatory 
events, events in Equity & Debt Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or government imposed Exchange Controls 
which could affect the value of the Currency. Investors in securities such as Currency Derivatives, whose values are affected by the currency of an underlying security, 
effectively assume currency risk. 
 
Since associates of SMIFS are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies 
including the subject company/companies mentioned in this Research Report. 
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Disclaimer:  
SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i) from time to may have long or short positions in, 
and buy or sell the Securities, mentioned herein or (ii) be engaged in any other transaction involving such Securities and earn brokerage or other compensation or 
act as a market maker in the Financial Instruments of the Subject Company/ companies mentioned herein or act as  an Advisor or Lender/Borrower to such 
Companies or have other potential/material Conflict of Interest with respect to any recommendation and related information and opinions at the time of the 
publication of the Research Report. Or at the time of Public Appearance. SMIFS does not have proprietary trades but mat at a future date, may opt for the same 
with prior intimation to Clients/ Investors and extant Authorities where it may have proprietary long/short position in the above Scrip(s) and therefore should be 
considered as interested. The views provided herein are general in nature and do not consider Risk Appetite or Investment Objective of any particular Investor; 
Clients/ Readers/ Subscribers of this Research Report are requested to take independent professional advice before investing. The information provided herein should 
not be construed as invitation or solicitation to do business with SMIFS. 
   
SMIFS or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the Research 
Report as of the last day of the month preceding the publication of the Research Report.  
 
SMIFS encourages independence in Research Report preparation and strives to minimize conflict in preparation of Research Report. Accordingly, neither SMIFS and 
their Associates nor the Research Analysts and their relatives have any material conflict of interest at the time of publication of this Research Report or at the time of 
the Public Appearance, if any.  
 
SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject 
company for any other assignment in the past twelve months. 
 
SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report during the period preceding twelve months 
from the date of this Research Report for services in respect of managing or co-managing public offerings, corporate finance, investment banking, brokerage services 
or other advisory service in a merger or specific transaction from the subject company. 
 
SMIFS or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject 
companies mentioned in the Research Report in the past twelve months. 
 
SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subject companies mentioned in the Research 
Report or third party in connection with preparation of the Research Report. 
 
Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions. 
 
The Research Analysts might have served as an officer, director or employee of the subject company. 
 
Neither the Research Analysts nor SMIFS have been engaged in market making activity for the companies mentioned in the Research Report. 
 
SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented in this Research Report.  
 
A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or www.bseindia.com, www.mcxindia.com and/or 
www.icex.com.  
 
SMIFS submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities in last 
3 years.  
 
This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country 
or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject SMIFS and affiliates to any 
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category 
of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 
 

 


